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SS^T^^  VOU  MAY  REMOVE  OR 

FOR  RECORD  IN  THE  PDBLIC  REC(Zs^m  SOOA^  «^fm^™EOT  BEFORE  IT  IS  FILED 
LICENSE  NUMBER.  *"-CORDS.  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

wiS^A^^^^  200S,  between  ^  Mams  and 

Energy  ,„c,  whose  address  is  8,0  Houston  S^vSZS^^Z^  ^  "  ^  XT° 

(the  "leased  premises")  in  Tarrant  Counry  TeL Tnc S  I  J  'and  deSCr,bed  on  Elihibi«  "A"  a«"*ed  hereto 

reversion,  prescription  or  7™  ^  LeSSOr  ^  h°™^  *****  * 

For  purposes  of  this  Lease,  "oil  and '  gas"  meanZl Teas  3  f  '  deve'°P,n&  Produci"g  «d  marketing  oil  and  gas. 

elements  produced  through  a  JelfXorT™  Mute  a^  co'nT        TT  hydrocarbons  and  *»ir  constituent 

hydrocarbons  produced  through  a  well  bore  w  To  ude  he ^1^1?^  ^'"^/"u  0,her  'iqU''d  md  «aseous 
as  hydrocarbon  gases.  Expressly  excluded  f™„  ,h-  r  '•        "  d'0Xlde  and  0,her  commercial  gases,  as  well 

premises  shall  include  afs^s  a^^g  es  s,t"  Z^ZZ  T*'  ,f  *"  ^  ^  like  minerals  e  tea*  " 
execute  at  Lessee's  request  L  iKSS  ^WayS  '  a"eyWayS  adjaCCnt  thereto-  Lessor  a^«s  to 
accurate  description  of'the  teed  p"  In  t^  ve^T  ^  "eCeSSary  for  a  more  c°raP'^  « 

was  originally  paid,  Lessee  shall  pay  ad  t  onal  bt  l  a"  the  ra  ZL7  LTk  ^  *"  **  Wh'°h  b<™s 
Lease  was  acquired.  For  the  purpose  of  determilTtht  1  ?  f  V"  WmCh  b°nUS  Was  ori8,'nallJ'  Paid  whe"  this 
acres  specified  on  Exhibit  "A^Zl^ZZZt^ZV^Z  Ef"  ^""^  ""^ 

I  this  ^Sbe^.^rf^TJ^^"^,  to      oth-  Provisions  contained  herein, 

or  gas  or  other  substance™  oveS^erebvTe  oroducL  1  *  ""^  tem")'      for  35  lonS thereafter  as  »il 

«-wi,h .orthisLease^^  or  from  lands 

production  at  the  wellhead  markeVprice  then  prey  ing  [„ The  ame  fiel^  if  ther,  T"8  "f '°  P"rChaSe  SUC" 

same  field,  then  in  the  nearest  field  in  which  ther hlch  TonZZ J*L  /         "0such then  P^vailing  in  the 

■MM 


Pa«ipor  other  J^^^^ 

above  addSoTatsuch  5£  Z KUsZ^J^ZT  ?  ^  Sha"  *  ^  °<  ^  »  L—  -  - 
of  from  time  to  time.  All  Payments  or  tenZ  n^be  made"  J  ^XhXr^dX  ^  * 

permanently  ceases  from  any  eause,  incl.XSsfc^™*  h    !>  •  "  (Wh6ther  °r  "0t  in  P^ing  1uantities> 

action  of  any  governmentaUuthor'i* Zin ^ZtV^Z  otT^  T°  6  °r 

nevertheless  remain  in  force  if  Lessee  commences  ooerl™  ?  ,Se  bemg  mam,aine<1  i"  force  it  shall 

well  or  for  otherwise  obtaining  o^sZZgZl'ZTZtuIZ^  ™  T"  "  an  additional 

hundred  (180)  days  after  completion  of  orlaCs  on        H    hT  °r  la"ds  P°°'ed  therewith  withi«  «ie 

cessation  of  all  production.  If  a,  he  end  TZ  prima™  term  7  t     7^  ""I  hM  and  (180>  da*s  a<^ 
maintained  in  force  but  Lessee  is  then  en«a^Tdrmit  '  'hereafter' thiS  UaSe  is  n0<  otherwis«  W»8 

obtain  or  restore  production  therefron ^  this Le^e sha  §  "i""*         "V*™™  reaSOnab,y  calculated  <° 

prosecuted  with  no  cessation  of  Zre  Xn  n  net  gm  "?  l0"g  38  ™y  °"e  °r  m0re  of  such  are 

from  the  leased  premises  or lands Aftt^'  "  T  "T^,"  ^  iS  Pr°dUC,i°n  in  Pa*ing  1uantities 
hereunder,  Lessee  shall  dril  L  hTddtonTZ|ls  on! e  7"  *  W6"  "T^  °f  Pr°ducing  ™  P^S  quantities 
prudent  operator  would  drill  under  me  ame or stn  br  ,  ,  P^m.ses  or  lands  pooled  therewith  as  a  reasonably 
then  capable  of  producing  i^^^^Zte^T"^  W  the  'eaSed  Premises  as  to  fo™a«<™ 

leased  premises  from  uncLpensated  Z^e  bv  anv  w.n     T'f*  "J3"*  P°°'ed  therewith'  or  «» t0  P«*«  *e 
shall -nocovenanttodrille^lo^^ 

interests  Slt^^J^^  tTantr  a!S  *  P°°'  *"  °h  "*  ^  °f      ^  ™  " 

by  this  lease,  either  before  or  after  the  comZneZrtn  iZ  \  P  ^  "nd  '°  a"y  °r  a"  «**»"<»  covered 
so  in  order  to  prudently  ^IZo'oZT^^^      '  tT™  ^  ^  *  °r  pr°per  t0  do 

respect  to  such  other  lands  or  intere  tsCvded  "  T  ^  aUthori*  exists  wi,h 

included  in  any  unit  created  pursuant  to  th3in«S^  f  7?°  ^  Prem'SeS  C°Vered  *  this  Lease  sha»  be 
well  which  is  not  a  horizon ^S^^Z^^St^T-  ^  Unit  fom,ed  by  SUCh  P°°lin«  for  a"  oil 
percent  (10%),  and  for  a  gas  well  or  ^ ^horizontal  cnmnll  8  VI  *  ?if  3  maX'mUm  aCreage  ,olerance  of  ten 
m^maci^tolenuicerfta^  T   not  exceed  six  "undred  forty  (640)  acres  plus  a 

horizontal  completion  to  confo™  to  any  welf  or  d     l  ^  """r"  *  fonned  f°F  3n  oil  We"  or  gas  wel1  OT 

governmental  aLori^  havSuTisl  Z  to  do  so  Fo^  the  nur^  ^  f3'  ^  ^  PreSCribed  °r  *  ^ 

shall  have  the  meanings  prescr  bed Ibv  annl fcTu I       t  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well" 

poolinTwhfch  may *e  ^  Stati«g  ^  daL  of 
acreage  shall  be  included    Production  ^ Hri  Z  I  LeSSOT  S  aCreage  ,S  lncluded  in  a  weI1'  a"  of  Lessor's 

premises  shall  be  treated  as  m^^^  ^!^  ^V'™  °"  "       which  inC,udes  the  leased 

production  on  which  Les"  r'  S  ^ S^^l  te^fm8  °Perat,°;S  °n  ""Z^  premiseS'  except  that  the 

authority  ha" ^  S^iT  oTto ^  confo™  to^D^?',y  Patter"  P;eSCribed  °'  P°M  "y  the 

authority.  In  making  such  a  revision  lIss™  ha  1  L  of  re  ord  T  "f  T'"3"0"  made       such  governmental 

mmmmmm 

royaLsan£dJ^Stie«  f  T  ^  °f  ^  ^  ™»  ^ 

shall  be  reduced  to  the  proporton  that  Lessor * 7iZZ ^fLTZJ^  ,  ^  ^T"  "  la"dS  P°°led  therewith 
in  such  part  of  the  leased  premises  P    °f  the  'eaSed  prem'Ses  boara  to  ,he  fu"  mineral  ^tate 

.a,,  exte„d  to  their  respec^h^^  ^^t^s^  ^I^^S. 


otherwise stated  hit  if  F  e^  t     f  "T"5  ™**>*  »  Lessee's  usual  form  of  division  order.  Except  as 
SSi^-^ST    r  T      er  ShUt"m  r0ya"ieS  Sha"  66  P™P«rti°nately  reduced  in  accordance  with 

tott*  dtS  h  ?  ■  TT,SeS*  USSee  Sha"  °n,y  deve'°P  the  ,eased  Premises  *  P^'ing.  as  provided 
nere.n,  or  by  d.rectional  or  honzontal  dnll.ng  commenced  from  a  surface  location  on  otter  lands  Lessee  shall  make  aM 

H^^VZ^*  °r  neighb0rh°°d  StreetS  "  ^hfares  h  ^  efaS 

wells  shairSfentT!nirr'eVelSKafS0Ciated  wi,h,Lessee's  °Perations  rel^d  to  the  drilling,  completion  and  reworking  of 
toe  oil  and  1        t    T,     ?  ""T^'  't"8  mt0  consideration  r™bly  available  equipment  and  technology  in 
ts  nH  ,hPgS  "dUSt0'',the  leVd  and  Tfe  °f  devel°Pment  «*•  use  elsewhere  in  the  vicinity  of  Lessee's  drill 

s  tes ;  and  the  fact  Lessee's  operates  are  bemg  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non 

SLP°Wer     eqU'Pment      S  0perati°nS'  UsSee  Sha"  take  reasonable  stePs  to  *e  sound       efrom  by 

installing  a  noise  suppression  muffler  or  like  equipment.  urciciium  oy 

TriSion  in,l  H    J  aPP  'Cable,  laWS*  m'eS'  re8"lations  and  «*»  of  any  governmental  authority  having 

1        ^  8/n,Vlr°nmental  re8ulations'  setback  requirements,  restrictions  on  the  drilling  and  production  of 

wel Is,  and  he  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regula on"  o 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking  production  o 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtL  necessary^ 
SLTPme nt' sterV,Ce\mate" al>  water>  ele^i*y.  f»el,  access  or  easements,  or  by  fire,  flood,  adverse  weather 

marke  fnr'nld  ^      S%  ?      ?'  *riko  w  lab°r  dispu,eS'  or  *  inabili*  t0  obtain  a  satisfactory 

market  for  product  on  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 

reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay!  and  at  Lessee^ 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of 
rnler^pted8  °r  '  covenants  of  *is  Leas*  ^en  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs,  successors  and  ass.gnS  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of 
action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought, 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee. 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 
against  any  and  all  cla.ms,  habiht.es,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death), 
colT. d  *T"SeS'  "erKh,armfor  which  ™™V  of  damages  is  sought,  under  any  theory  includtog  tort 

Z^T      ^  °r  f  I5''  ,nCluding  att°rney  f€es  and  other  leSal  e*Penses'  ™duding         related  to 

environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related 

to  Lessee  s  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 

Lessee  s  operat.ons  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 

operafons  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 

may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 

act  or  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests, 

mvitees  and  the.r  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 


adHrlt  iHrT^f"  kA"  n0t,?eS  reqUired  °r  contemP'ated  b>  th*  Lease  shall  be  directed  to  the  party  being  notified  at  the 

M^^^T^  "°t,Ce  °f  an°ther  ^  ^  bee"  Pr°Vided  in  Writi^  AH  SUch  -^^rnit 
reg.stered  or  cert.fied  mail,  return  rece,pt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

15.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 

16.  Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

all  obLt^n^^  diSPUte  «•     arrant  County,  Texas,  where 

18.    Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises  aovernmental  rule,  or 
ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  leas"  »d/or  oXr  tee i the 
SUrtfece,  °fcatT„ We"  Sit6S  "  *e  Vidni^  ™V  be  limited  a"d  Lessee  may  encode  difficu  ^ecur^ 

mtrtsS  o  n^t  a1,  wfd'T15?8  °r  0ther°Perati0"S-  Theref-'  »«*  -working  or  other  0^"™! 

either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  the lease premise  1 

rZ*^:  H  S  'eaSe'  r°Vided  SUCh  °Perat,'0nS  m  asSOciated  with  a  direc,i0-l  Jffor  Z ^oM™ 
Z  h  f  P  ,UCm8  °r  0thCr  °Peratl0nS  Und6r  the  lease  Premises  or  lands  P°°W  therewith,  shall  LZZZ  Tof  ht 
lease  be  deemed  operates  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  LndTd  to  modi 
any  surface  reactions  or  pooling  provisions  or  restrictions  contained  fn  this  lease,  except  as  expressly  sted  fy 

'■^P^" Lessee  is  herfy  Siven  the  "P'ion.  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 

v!f™  1?  "IT0**™  With  iK  t6m,S  and  provisions  of  extending  this  lease  for  a  period  of  two  (  2  ) 

years  as  to  all  or  any  port.on  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended  The  only^tion 

3d  h  byl?ST  eTSe  SUCh  °Pti°n  belng  ,he  Paymen' t0  LeSsor  <or  for  Lessofs  credit  at  the  deposito^bank 
named  herein)  and/or  such partes  entitled  under  any  change  of  ownership  according  to  Lessee's  records,  an  additional 
consideration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the  party  entitled 

o  such  payment  at  such  time  of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  port^n  of  th7 
acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
in  accordance  with  the  laws  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions 
rl'Z"   k  i I ?'"    1°      mvalid,by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shall  not  affect  the 

deteZed'^  °b  PrT'°"  T"  a"d       the  Pa,tieS  Sha"  attempt  in  8°°d  faith  to  rene«otiate  that  provision  so 

determmed  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section 
Mies  appearing  ,n  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
S  .  !S  Uaf-?  7y  be  T CuUted  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine, 
feminine  or  neuter  gender,  shall  be  read  to  include  the  otherfs)  as  the  context  requires  to  effectuate  the  full  purposes  of 


IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
^tns0wSl  ^  T  eacllsi8nat0l7  *"d  ^  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


LESSOR: 


Nickey  Adams 
STATE  OF  TEXAS 


Dorothy  E.  Adams 


§ 
§ 

COUNTY  OF  TARRANT  § 

This^instrument  was  acknowledged  before  me  on  the  19  day  of  June,  2008,  by  Nickey  Adams  and  wife,  Dorothy  E. 


BRUCE  AARON  SNYDER 

Notary  Public.  State  of  Texas 
My  Commission  Expires 
Aprfl  06,  2012 
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